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Statement as of September 30, 2010 of the Molina Healthcare of Michigan, Inc.

ASSETS

Current Statement Date 4
1 2 3
Net Admitted December 31
Nonadmitted Assets Prior Year Net
Assets Assets (Cols. 1-2) Admitted Assets
T BONGAS .ttt snens | feesenneeneen 20,643,403 | ..oovverereeereene | e 20,643,403 | ..o 55,833,991
2. Stocks:
2.1 PLEfEITEA SIOCKS. ... veeecerririeecicie ettt et s sttt ssessnen | eessessessesssnssessessansnssnsse | sressssnsssessansnssessessansnes | sessssessassssnsssessensnens (0
2.2 COMMON SEOCKS. ...uvuererenresesressessesresessessssssessessssssesssssassssssessessssssessessassssssessesssssnssessassnss | essssssessossssssessnssasssnssnsss | stesssssessessasssnssessassensnss | sesssssessasssssnssessessnees (0
3. Mortgage loans on real estate:
B0 FISEIENS ettt nns | setessesetens st nnsesseennts | nesessesetnntee et tenne s etnns | eenetesseeetentenne s tnneens [0
3.2 Other than fIFSEHENS. ......cvueireeiiireieiscieese sttt ettt ensnes | feesessessassssssessessassnssnsse | stessssssssessanssnssnssassansnnes | sesssssessassssssssessessnens (0
4. Real estate:
4.1 Properties occupied by the company (less §.......... 0
ENCUIMDIANCES).....-earereeeencereiseeseeeeseeseeseeesesseesesssesseesessessse st esseesessessastsssessessasssessessases | setsesssssessssnessessasssssnssns | sestessssssessessassnessessassanens | sesesssssessassnsssnssassnsnns [0 O
4.2 Properties held for the production of income (less §.......... 0
ENCUIMDIANCES). ... eeerereeeeseiseeseteeseeseseeeesessesses st eesess st ss s s s ss s en b e b sessent st e ssessanes | sebssesessassastssssessassasssnssns | sestastssesessessasssessessastanens | sbssesessessosssssnssassnsnn (0
4.3  Properties held for sale (less §.......... 0 NCUMDIANCES)......cevveceeireereeeiseesneeeeseesessessssias | reesessessesssessessesssssssssesss | stesssssssssessssssssesssssessnes | sesssssessessssssesssssessanens [0 OO
5. Cash ($.....(10,268,804)), cash equivalents ($.....0)
and short-term investments ($.....114,219,504)..........ooeruemuereeeeeeeeeereeeeeseeeeesseeesieesieesseenes | eveeeraensans 103,950,700 | ...eoveeeeieceeeeeeeeees | e 103,950,700 | ............... 67,719,228
6. Contract loans (including $.......... 0 PrEMIUM NOES).....veeeeeereereeseeeeereiseeseeteteeesseeeseesessesssssnens | eeesssssessassssessssessasssessess | sesssssssessassassssssessassanssns | sessssessssessnssnessessnssanes (0 T
T DIIVALIVES.......oouieeiiiiiiie ettt | enbbenab bbbttt | Sbent bbbttt enns | e (01 N
8. OhEr INVESIEA @SSOLS.....euvuiececicie ettt sttt b bbb est st | etessessassastssssessestansessens | sebstsessesssstasssssestassansnns | fesbsnssessesssenessessansnnes (0
9. ReCEIVADIES fOF SECUMHIES. .......orvueieiiirii s | sebiessis bbb | erebsss bbbt | erireniesi s (01 N
10  Aggregate write-ins for iNVEStEA @SSELS........c.ccviveiiicieieccse et senins | eersssessessseensenas 11,544 | oo 11,544 | o) {0 I 0
11.  Subtotals, cash and invested assets (LINES 110 10).......ccverererieieiiirieiieseeseieessesesssienes | sevesninns 124,605,647 | .coovvvverenn 11,544 | ............. 124,594,103 | ............. 123,553,219
12. Title plants less §.......... 0 charged off (for Title INSUMETS ONIY)......c..cvcivrieeieciirieieieeie st [ e sssens | crensesesssssssesssssssesessssens | srsessssessessssessesssssssenes {0 T
13.  Investmentincome due and @CCTUB...........ovuuririeriiriiiir e sesienes | sebriineeensenees 426,104 | ..o | v 426,104 | oo 297,315
14.  Premiums and considerations:
14.1 Uncollected premiums and agents' balances in the course of COIECHON. ...........ccceeveirens [erreieiieiecieneeeens [ | e [0
14.2 Deferred premiums, agents' balances and installments booked but deferred
and not yet due (including §.......... 0 earned but unbilled PreMIUMS)........ccvieiniieiieies | e | s | seesssesessssssesesesssns [0
14.3 Accrued retroSPECtive PrEMIUMS..........coiuiiieiiiiieieieieseie ettt ssssessessess | sressssessessssessesssssssessessnss | essessessessssassesssssssessessnss | soessssesessessssessessnsnse [0
15.  Reinsurance:
15.1  Amounts recoVerable from FEINSUIEIS............cc.ririiiisssieiieis | s enes | srsisssssissis st esssnsins | senssnssnssnssnesnssnees LU
15.2  Funds held by or deposited with reinSUred COMPANIES..........crurrieiririieieieinieieiennieies | ensreseissiessesssssssesssssnns | cenessssssesesssssessssssens | sessssssesesssssssesessssenns [0
15.3 Other amounts receivable under reinSUranCe CONIACES.............c.viieiiiiiiiieiiiieiiiesiens | coeeiiesiesesesesiesienes [ serisiisisisiesse s | s nssess LU
16.  Amounts receivable relating to UNINSUIEA PIANS............ccvvieuriiieiciiceeeee e bessseaes | eevesessesessssssesesesesssssseses | cresssissessssesesssssesssssesens | sessssessssesessssssessssssenns 0 [
17.1 Current federal and foreign income tax recoverable and interest thereoN............cccvceveivceiiies [ | e | creriereresiss s 0 [
17.2 Net deferred taX @SSBL.........cc.rrriieirisiereiee st
18.  Guaranty funds receivable or 0N dEPOSIt............ccceveiieiiiiieeieeee e
19. Electronic data processing equipment and SOtWArE............cccvvvercirerereicreeeee e sesens | evesveessssseenans 607,279 | oo 606,869 | ..covvverrierriin 410 | e 6,166
20. Furniture and equipment, including health care delivery assets (§.......... 0).erevrerereseessereseesens | erveresesessesssses s sssns | sreseesesssssssesesssssesesensens | srerseseses st ssrenes 0 [
21.  Net adjustment in assets and liabilities due to foreign eXChange rAtES..........covvruriernrirrininrns | cnrirrininsisssisssesnsiens | eesnsessessssesssssesesssnsns | essseesssessssssssessessnes [0
22. Receivables from parent, subsidiaries and affiliates............ccoveveiercrrirerceieris e, | vt | s sstes e sensens | srerssies e benes 0 [
23. Health care ($.....11,241,633) and other amounts reCeIVADIE.............oveeveereerererereeesesreeseensenes | evevesesineens 14,284,853 | .....cccvvnee 3,043,219 | .o 11,241,634 | ..o 13,851,815
24. Aggregate write-ins for other than invested assets...........ccceveveeeeeceveeieeeeeee e | e 12,846,436 | ........c........ 5,881,373 | oo 6,965,063 | ................. 6,134,747
25. Total assets excluding Separate Accounts, Segregated Accounts and Protected
Cell Accounts (LINES 11 throUGh 24).........c.euiveiieieiesieiesssee et sssessesssnes | sessesssnes 156,542,867 | ...coovvneee. 10,805,760
26. From Separate Accounts, Segregated Accounts and Protected Cell ACCOUNES.........c.ccueivvieis | eovrrrireieiiesieiensesens [ e
27, Total (LINES 25 @NA 26).........ccccrvirerereriieriiereiesiieessesiesssssesessess s sesssesssessssesssessssesss | seesesesenns 156,542,867 | .....coocvenne 10,805,760
DETAILS OF WRITE-INS
1001 DEPOSItS = LONG TEIM.....vuiiriiiieireisieieieissieire et es s s ssse st sssessessssssessesssssssanses | sesessessessesnssesses 11,544 | o 11,544 | oo [0
1002 oottt | Seteb et | Hereeb ettt | sttt (U RN
1003, <ottt | setebee ettt | Herreb ettt | st (U RN
1098. Summary of remaining write-ins for Line 10 from overflow Page..........cccovvveenreenenieiienins | coreereseeieineiesenennns (0 R (0 (0 0
1099. Totals (Lines 1001 thru 1003 plus 1098) (Line 10 @DOVE).......courrrverrrerrrersrrrsasrersseesssnsssisessnesns | onseeesersnsseesnes 11,544 | i, 11,544 | oo O R 0
2401. Prepaid EXPENSES/DEPOSIES. .........cocviiirireiircieieie e b s besss s snns | svesessesesnnens 1,816,255 | oo, 337,526 | .cooverernne. T478,729 | o
2402. Intangible Assets (GOOAWIll/PAtIENt FilES)............ccuuririreererireiierireiesieseesiesesessssesssesssens | cerseesssenees 11,030,181 | v 5,543,847 | ..ovverrerinnn. 5,486,334 | ..o 6,134,747
2403, ..o
2498. Summary of remaining write-ins for Line 24 from overflow page.........ccccovvvveeverseercerrerenenens
2499. Totals (Lines 2401 thru 2403 plus 2498) (LiNg 24 @DOVE)..........cceviveerrriiierersieriissssssisnennnas
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Statement as of September 30, 2010 of the Molina Healthcare of Michigan, Inc.

LIABILITIES, CAPITAL AND SURPLUS

Current Period Prior Year
1 2 3 4
Covered Uncovered Total Total
1. Claims unpaid (less $.......... 0 reinsSurance CeAE).........ovuveuieereereeieeeeseetese s | eevreaesesssenes 78,018,220 | ...oovovierverereiieeieeeevens | cvevveieveninienns 78,018,220 |....cccovvevnee. 66,965,155
2. Accrued medical incentive pool and bonus @MOUNES............cccuererevenieieisseessiesens | ervereseneninnnns 1,070,276 | .vovceereceseeesiens | eevenienessinnins 1,070,276 | ..oovvrerren. 1,518,112
3. Unpaid claims adjustment EXPENSES........ccuvrrrrerirrisieineeieesessseeseeseeeee st ssessenees 986,686 | ..o 986,686 | ....ocevrerrirrirnenne 792,906
4, Aggregate health POLICY FESEIVES........coieieiiicieicieese sttt sesns | stsstessesssessesesssssssessesssses | sebessessssssesesssssssessessssnss | sresssssssessessssessessssensesas [0 U
5. AQQregate life POIICY MESEIVES. .......ovruurieerireerie ittt st ssssesssssessessnss | esssssssssessesssssssssessssnnssess | sesssssessessansnnssessassassnssesss | sessessssssessessanssssessassnes [0 T
6.  Property/casualty UN€arned PremMilMm FESEIVE. ........cuvireururireireiiirsieiseissiesessssssessessssssens | srsssesesssssssesessssssessesssses | sesessesssssssesesssssssessesssssnss | srsssssssssessessssessesssssssesns [0 T
7. Aggregate health ClAIM FESEIVES. ..ot ses s sssesessstees | seteesessessesssesseesssessesssases | seesessessssnsssssesnsesssessesnnsnss | seesesnssessesnessssessesnnsnsnens [0 T
8. Premiums received in advance.... 331,492 | .o [ e 331,492 | .o 308,888
9. General eXpenses dUE OF ACCIUEM............cevvevruevieeireiereie et sssesseseses | evessesssseesnses 1,873,564 | .o | e 1,873,564 | ..ovvverernen. 4,100,077
10.1 Current federal and foreign income tax payable and interest thereon
(including §.......... 0 0N realiZEd GAINS (I0SSES))....vuveirrrririrerieiriisiisieieiseisssesseesssesseessssnies | seressesssssssessessessssessessssanss | essesessssessessesssssssessessnsens | sessessssessessssessessessnsessens (V1 1,818,061
10.2 Net deferred taX HADIIIY...... ..ottt es st entenens | seteesssesessesssssssssessanasseseses | seestsnesessessassessessastsssnsss | seseessssesssssassansessessenens [0 U
11.  Ceded reinsurance premiums PAYADIE...........c..coeuiiveieiiieiiie et ses s ssssses | sesessssssessssesesssssessssesesses | esissesessssesassssesessssesasassess | sressssssesessssessssssesesssenes 0 [
12. Amounts withheld or retained for the aCCOUNE OF OTNETS..........c.ovuurieriiiriniinrininrnrieis [ rerrerierererererieninnes | e | e (O RN
13.
14.
15.
16.
17, PaYabIE fOr SECUMHIES. .....vvrvurereierierieie sttt sttt st st snass | ssessesssssessessassssssessanssnssns | sessessssssessessnssnssessanssnssens | sessesssssessessanssnssessssans [0 TR
18.  Funds held under reinsurance treaties with ($.......... 0
authorized reinsurers and §$.......... 0 UNAULNOTIZEA FBINSUIEIS).......cvuevirieciiiseieieiseiesseseias | eetessessssssessesessssessesssssnss | essesiessssessessesssssssesessssens | sessessssesessssessessessssessens [0 U
19.  Reinsurance in UnauthOriZEd COMPEANIES...........eueueeereerrerereeseereiesieeesseeseseseesesssseesessssees | seesessssessessssessesssssssesessnes | eesessesseesssssesessssessessesnns | resesssssssessessssessesssnssens [0 T
20. Net adjustments in assets and liabilities due to foreign eXChanNGe FAES..........ccueirieiie | orrrreieiieieieieesiesees | e sessses | sressesessesesssssssesessssenses 0 oo
21. Liability for amounts held under UNINSUTEA PIANS..........ccrurirrieierririneeeereisiiessnsiressnsiees | seresesseeessssnsessessssesssssness | sressssessssesssssssssessassssssnssns | sesessessssssmssessnssnssessasens [0 T
22. Aggregate write-ins for other liabilities (including §.......... 0 CUITENE). oo [ crreessieseessienienne 397,237 | oo [ 397,237 | oo 716,983
23.  Total liabilities (LINES 110 22)........evererirrrierirrireesinsiseee et ssessssssecssssssssessessessssssessessns | osesessessnsennes 82,877,229 | ..o (V1 82,877,229 | ..o 76,354,882
24, Aggregate write-ins for special SUrPIUS fUNDS...........ocereieieieiciineesese s | erreeesenns ) 0.0 GO IR XXX ovveierreinnins [ e (0 RN 0
25, CommON CaPital STOCK.........coivieeiciciie e | eresnaenes ). 0.0, SO I D,9.0 T 159,000 | ..ooovevevecrerreee 159,000
26. Preferred capital StOCK........ccoviieieciieee s | eesennienns ) .0 O IR XXX trevreieinnins [ corernieiessesesissenesnins | seesssessessssssessessssessessessnes
27.  Gross paid in and contributed SUMPIUS............cccvcveieeievieieicseeie e | evesnines )%, GRS I 9,90, O T 62,829,493 |....cccoevveen 66,904,971
28. Surplus notes
29. Aggregate write-ins for other than special SUrplus funds.............cocveerenrnrinneneneinines | coreeneeneens ) 9,9, G BN 99,9, GO O (01 R 0
30, Unassigned funds (SUMPIUS)........ccveueiicreineiesiieie s sesssssesssesessssssessssssenes | essssesssans XXX oo | covreeverens XXX ooveveeiieen | e (128,615) | .vcvvvrveviecrnae 2,205,129
31. Less treasury stock, at cost:
31.1 .....0.000 shares common (value included in Line 25 §.......... (0) JSSUSRSRTTIS BUS ) .0 O IR XXX reveririsvees [ v enis | eevevesse s sssseseses s
31.2 .....0.000 shares preferred (value included in Line 26 §.......... [0) FOSSSTERIRRUTSRRIOTEN ISR D 0.0, SO [ XXX ttererinisnies | ennsisiisssieseississississsnies | aerssssssesssssssessessssessessssanes
32. Total capital and surplus (Lines 24 to 30 minuS LiNe 31).......cccovvrerenrnnrenrnsseieisnnnes | coneenneeens ) 0.0 O IR 99,0 O [ 62,859,878 | ..o 69,269,100
33. Total liabilities, capital and surplus (LInes 23 and 32)..........ccccueurerrrereiriierinsereesseiees | ceverinienns XXX e D0, 0. SO R 145,737,107 | .o 145,623,982

2201
2202.
2203, oottt | £8see R R et | eetseenEene st nen e enntas | freessness st nnens T,
2298. Summary of remaining write-ins for Line 22 from overflow page........ccocvveevieierieiniiens | cvveireiseieieiessene e [0 (0 N (01 RN 0
2299. Totals (Lines 2201 thru 2203 plus 2298) (LiN€ 22 @DOVE)........cverreerrrerrrersrersniessssssssnesas | sevssssesssssesssseeans 397,237 | i (O 397,237 | 716,983
2407, oS | HhseeR bRt | Sebeer Rttt | sesbeen sttt | seertee st
2402, ..ottt | S8seee R e R R Rt R R | Se£seesE st s st et enntae | sesteees et ss st eest st | neestsess sttt enen
2403.
2498. Summary of remaining write-ins for Line 24 from overflow page..........ccowrrereersineneneens | cevneeneeneens ). ,9 N PR 99,0, GO RN (01 O 0
2499. Totals (Lines 2401 thru 2403 plus 2498) (Line 24 @bOVe)..........cccevurerireieiniiereeieenins | creevereninnns D09, Y T XXX oo [ (O o 0
2007, oottt E SRRt | ££seeRR et R R | £efseenE Rt s et eenta | sesteess et et nest st st | srestaess ettt
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page...........ccvvvrererernrnenees | cevnvennennens ) .0 O PR D00 GO SRR (0 U 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (Lin€ 29 @DOVE)........ccceuiverirrernirinririserissssnisssesss | osenesseeenns ), 9.9, ST O XXX ooereenennns | coenesenssennsenessssnesssennns (O SRR 0
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Statement as of September 30, 2010 of the Molina Healthcare of Michigan, Inc.

STATEMENT OF REVENUE AND EXPENSES

Current Year Prior Year Prior Year
To Date To Date Ended December 31
1 2 3 4
Uncovered Total Total Total
1. MEMDET MONENS......ouieircirncriciriecsie ettt | cressesinas ), 9.0, ST [N 2,029,275 |..... e 1,871,392 |, 2,522,898
2. Net premium income (including §.......... 0 non-health premium iNCOME).........cvevererrerererreens | cerreirnnas ) 0.0 O (TR 599,329,050 | ......ccouue. 532,044,634 | ............... 728,242,259
3. Change in unearned premium reserves and reserve for rate credits............coovveeveerieieeiiens | cevveirenas XXX tetririieniens | veveeiesessssssssessssssiesiesins | essessessssessesssssssesesesssses | soesesssssessesssssssesessssessenas
4. Fee-for-service (netof §.......... 0 MediCal EXPENSES).....cvuiveirerrerreiiierieiseessiesseessssssesessssssessenss | soessssenes XXX oeveirrierieines [ oernsrenseinsissessssesesess | siesesisssssssessssssesesnssnnss | sressssssesssssesessssessesens
5. RISKTBVENUE. ... | cisenianes XXXttt [ | s | s
6.  Aggregate write-ins for other health care related reVENUES..........ccccvveevieenesiesesseeees | e XXX oo | e (V1 (9,553,123) | ..ovvevrirrinnne (9,553,017)
7. Aggregate write-ins for other non-health reVENUES...........ccevivieieinieeseeesee s | eeeisneas XXX oevvirrierininns | ovessisnseessessesseesseensenns [ I {0 I 0
8. Total revenUES (LINES 210 7)....uuuverirecrirrriereierieeeieniresssesssessesesesssssesssssssessssessenes | sesssseeen )99 SRR IR 599,329,050 | ... 522,491,511 | covvvrns 718,689,242
Hospital and Medical:
9. Hospital/mediCal DENETILS...........vverrrercriririeciirrress e ssesssssssenes | eesssesssssessssssssesssssssesess | seresenessenes 368,935,998 | ... 318,867,163 | ....ocvvvvvens 432,343,065
10, Other ProfeSSIONAl SEIVICES. .......cvueiiiiieieieirireiseississie ettt sessessessns | sssesssssssessesssssssessssssassess | sessssessessesnes 12,541,845 | ..o, 10,431,087 | .ovvvienne 17,669,930
11, OULSIAE TEFBITAIS.......ou oot sssesses | resssessssesssenssssesssnnniens | onsseseessenes 33,390,304 | ....coovvvnn 31,333,202 | ..o 41,427,915
12, Emergency room and OUE-0f-8rBa.............ccueueuieriiirereieesee et ssssese s s ssssesessssssess | stesessesessssessssssesessssesssinns | svesessssssesinns 19,138,599 | ...coocvevrneee 16,998,497 | ....coovvevnee 22,767,922
13, PreSCHPHON ArUGS....c.cvevueieiieieeicte st s et st snsesens | sbsssstesessssessssnsesessssessssnns | sresesssssessnnd 69,669,021 | ....ccvevnve. 60,454,894 | ................ 83,632,027
14. Aggregate write-ins for other hospital and MEICAL..............cccevieriiirireiiceeeeeeeeeeees | e [0 IR 3,254,955 | ..ocvvirene. 3,569,450 | ...ocovrirernne. 3,534,458
15.  Incentive pool, withhold adjustments and bONUS @MOUNLS...........c..ccevierereirieiiicierieeriieeis | ceereieseesssesseesssessnensens | eevssssssessenens 2,151,599 | ...ccocevennnen. 2,210,191 | .o 2,563,962
16, Subtotal (LINES 910 15)......cuurerrrireicrirerierieesiesssesesessssessessssssssessessssssssensssessssnees | cnsvssessssnessssessenssoensn0 [ oovereneniinns 509,082,321 | ...cvvvrnvens 443,864,484 603,939,279
Less:
17, NEt FEINSUTANCE TECOVEIIES.........vuevevirieetiicieieeisess e te st sssese st ssssessssssesessssesessssesessssssens | sressssesessssessssssssessssesesssse | sessesessssssessnsesessssssessssnses | seresssssessssenessnnes 55,466 | ..cocoveerienn, 55,466
18. Total hospital and medical (LINES 16 MINUS 17)........cceveueererereiriesieeieeseresresesssessesessssssseses | soresessissessesesssssssssssnsnns (0 [ I 509,082,321 | ...coovvuve. 443,809,018 | ............... 603,883,813
19, NON-NEAIN ClAIMS (MEL)......cvvrereerieiieririe ettt ettt ssessanes | sressessesssnssessassnssnssessensns | sessessessesssssnssessassnssnssnss | ssessasssessnssassnssnssessansnsss | sessessessssssssessanssnssnssnssans
20. Claims adjustment expenses, including §.......... 0 cost containment EXPENSES..........ccorerrvens [ rverrireieieisesiseeieesees | evereeesenienns 14,900,081 | ....ccevrneeee 13,776,997 | oo 18,501,079
21, General adminiStrativVe EXPENSES.........cceveviveieeicieeeeisese ettt s sssssss s st ssesesas | sevsesessessessssssssssssssssssesses | seesessassesinsas 74,958,943 | ......ccc..... 57,659,131 | .covvererne. 82,012,625
22. Increase in reserves for life and accident and health contracts (including
23. Total underwriting deductions (Lines 18 through 22)............ccoveereeerermmenmeeeneeennessnseennesenes | eernssesssssssssssesssssnssi | covnseenneenas 598,941,345 | ..o, 515,245,146 | .......ccoeo... 704,397,517
24, Net underwriting gain or (10sS) (LINES 8 MINUS 23)........c.vvurrerermrmreerreeermeresresnessseeessensnnes | sseessees KKK ureresssressaneess | cereseesnsessssseeans 387,705 | ..o 7,246,365 | ..oovoverennn 14,291,725
25, Netinvestment iNCOME BAMET.........c.crrreerrerriieceseeeeesssees st ssess st ssssssesssness | sessssssesssssssssesssssesssnsssns | sessmessssesssnees 1,287,607 1,721,249
26. Net realized capital gains (losses) less capital gains tax of §.......... 0 [ | e enssennes 2,786 | .o 13261 | 20,546
27.  Net investment gains or (I0SS€S) (LINES 25 PIUS 26)..........cureurererrerreeneereieeseeeneeseessssesssseseeses | seesssssssssssssssesssssssssesees (O] 1,290,393 1,741,795
28. Net gain or (loss) from agents' or premium balances charged off [(amount recovered
LI 0) (amount charged off §.......... 0)]1 e vterereeereeieese sttt ss st es st | sessesss sttt stens | ebsensseess st s st s st ness | Sesestest sttt st tientes | estest sttt
29. Aggregate write-ins for other iNCOME OF EXPENSES.........vuvererereererireeeeeesneeneeeesessseesessessenes | srsssessssssssssssssesssssssssees [0 [0 {0 IR 0
30. Netincome or (loss) after capital gains tax and before all other federal income
taxes (Lines 24 plus 27 plus 28 PIUS 29)..........ccuurrmmerererirerineeesneesiesessesisessssessssesesessssenes | sesnsesenns D 0.0 SO IR 1,678,098 | ....ovvrvrrcrennn. 8,677,621 | ..ovvvvererne 16,033,520
31. Federal and foreign inCome taXes INCUIMEd...........c.ccueivevrueerieeicisieieeteees e | caesnanes 0.0 S TN 1,079,209 | ..ccvveenn. 3,611,859 | ..ccocucunenn 6,055,038
32, Netincome (10ss) (LINES 30 MINUS 31).....vuiverririiieieieicieieie ettt sessnaas | sresssnes ) 0.0 GO U 598,889 | ..coovveririnns 5,065,762 | ...cooevverirnes 9,978,482
DETAILS OF WRITE-INS
0601, PrEMIUM TaX......cveuuvermeeesresmesesrissesssesssssesssesssssssssesssessssesssesssesssssessssssssessssssssesssssesssnnens | sosseessns XXX vt | overernerieseissseesissses | seveesesineeeanns (9,553,123) | ..o (9,553,017)
0602.
0603.
0698. Summary of remaining write-ins for Line 6 from overflow page.......c..cccovmeneerminenneneenninnens | conveneenns D 0.0 G R [0 R {0 U 0
0699. Totals (Lines 0601 thru 0603 plus 0698) (LiNE 6 @DOVE).......overeersrerreirisrsarissesessssssessesessens | sessessesas XXX v [ ereneesmrsensessesneessesnneens [V (9,553,123) | ..ovvrvvrnrrnnns (9,553,017)
0707, eeeeeeeeeeer et eeee sttt | setseeenas XXX rvvievermrevens | oveeesmeeessesssssssnesssssenne | coneesssessssssssssssssssnnsssne | ersessssssssessssssssessssnsssnns
0702, ..eeoeereeereer e eeess sttt nnnta | segsenneeas XXX rvvteeerneeens | veeersnesssessssesssnesssssesne | consessssssssssssssssssssssnssssne | soneesssssssnsessssssssnssssassssnns
0703, et e ettt st | setsneeeas XXX rrvievermreeenns | oveeeseesmsssssssssnesssnsesne | coneesssssssnssssssssssssssnnsssne | ersesssssssssssssssssessssnsssnns
0798. Summary of remaining write-ins for Line 7 from overflow page..........cccoeerveurrernieneeneenninens | conveneenns D00 GO R (0 {0 R 0
0799. Totals (Lines 0701 thru 0703 plus 0798) (LiNE 7 @DOVE)......crrererrrsrerrerrersrsarsssesessssssessesesees | sossessenas XXX oiirererensenes [ ereneesmssensessesesessessneens [ I {0 IR 0
1401, Patient TranSPOMTAtiON...........cccccirieiiieisicteeiiesi ettt sesesssse e ssssesessnas | sesesessssesessssssessssesessssnsess | seessssesessnsesens 3,254,955 | ..o 2,589,767 | .covvverrerns 3,534,458
1402. Other HEAIth CArE COSES..........oevivieeicictcc ettt sssss | ebsssssesssssssessssessessesaesans | essessesssessessssssssssessnsanses | saessesissessesssnes 979,683 | ..o
OO OO DT OP PP UPSPPTI POTUOTOOT OSSPSR DUUSOTSPO OSSPSR DUOSOTOT OO DO
1498. Summary of remaining write-ins for Line 14 from oVerflow page..........ccocveureerineenensineneines | veeveeeeneineeseeeseseenenens [0 [0 0 [ e 0
1499. Totals (Lines 1401 thru 1403 plus 1498) (LiNE 14 BDOVE)..........ereeiremrrmerireerermesssessssnessenesans | seesssnsssssssssesssssssssseoas [V 3,254,955 | ..ovvvvviiens 3,569,450 | oo 3,534,458
2901, MISCEIIANEOUS.........ovorverieriiriirie ittt nes | Hiesssessses b b bee b sbiesbis | serisesisess et es s enisens | sebsetesssasns et sssanes | chetsessse st enes
2902.
2903.
2998. Summary of remaining write-ins for Line 29 from overflow page............cccouevevriveieversieieees | cvveeseieeseiese s [0 TN [0 RN 0 [ e 0
2999. Totals (Lines 2901 thru 2903 plus 2998) (LiN€ 29 @DOVE)........coveriuiiereriiiieisiisieississiesssienes | csnierisissiesessseessesesanes [0 I [V I {0 IR 0
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Statement as of September 30, 2010 of the Molina Healthcare of Michigan, Inc.

STATEMENT OF REVENUE AND EXPENSES (Continued)
1 2

CAPITAL AND SURPLUS ACCOUNT

Current Year
to Date

Prior Year
To Date

3
Prior Year

Ended December 31

33.

34.

35.

36.

37.

38.

39.

40.

41.

42.

43.

44.

45.

46.

47.

48.

49.

Capital and SUrPIUS PriOr FEPOTHING YEAN.........urerrrrerereriseiesinsieeessesssssssssesssssssssssssssssssessessssssessessassssssessessesssssessessssane
Net income or (I0SS) fTOM LINE 32..........ruiieirieiecirsireies ettt sttt
Change in valuation basis of aggregate policy and Claim IESEIVES...........cccvvviveereverere ettt
Change in net unrealized capital gains (losses) less capital gains tax of §.......... 0
Change in net unrealized foreign exchange capital gain or (loss)
Change in Net deferred INCOME tAX...... ..ottt sttt
Change iN NONAAMIEA BSSELS........uurvrrrrerireiieirreieiseseee ettt sttt
Change in UNAUONZEd FBINSUIANCE. .........cuururrerereeeeeees it sttt es st s st
ChaNnGe iN rEASUNY STOCK........vuieureerir ettt bbbt
ChaNGe iN SUMPIUS NOTES. ..o cerereererceeereese et tseese et et st e st et nt s
Cumulative effect of changes in acCOUNtNG PIINCIDIES...........vurirurririerieeiieee sttt
Capital changes:

AA.0 P IN.eoortrvietei ettt
44.2 Transferred from surplus (StOck DIVIEN)..........c.cuivireiiiiieie e sas
44,3 TranSTErred 10 SUMPIUS......c.cvueiveireiiieie ettt sttt sttt b naen
Surplus adjustments:

A5.1 PG iMoottt
45.2 Transferred to capital (SOCK DIVIAENA)..........coviiveiiiiieieieese ettt nans
45.3 Transferred from CAPILAL.........ccvvrieieieis e en
Dividends to stockholders
Aggregate write-ins for gains or (I0SSES) IN SUMPIUS.........c..cviveiieiiiriieieiseiesie et snsenaes
Net change in capital and surplus (Lines 34 to 47)

Capital and surplus end of reporting period (LiNe 33 PIUS 48).........ccceueuirrreiiiniiniieieieiesssesesssse et sseenes

................. 69,269,100

...................... 598,889

................. 78,211,517

................... 5,065,762

.................. (2,345,621)

................... 3,526,453

................. 78,211,517

................... 9,978,482

..................... (597,990)

................... 3,146,709

................. 62,859,879

(6,409,221)] ...

(7,723,024)

................. 70,488,493

..(8,942,417)

................. 69,269,100

4798.

4799.

Summary of remaining write-ins for Ling 47 from OVErflow Page..........c.eruiurueieeniereieiieeiseireieessesee s seseeessesenne

Totals (Lines 4701 thru 4703 plus 4798) (LINE 47 @D0OVE)........ccuiuieiieieisiieses ettt ettt
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Statement as of September 30, 2010 ofthe IMlOlina Healthcare of Michigan, Inc.

CASH FLOW

Currer11t Year Prior2 Year Prior Ye::\r Ended
to Date To Date December 31
CASH FROM OPERATIONS
1. Premiums collected Net Of FEINSUTANCE...........ovv it ssssessssensesssasesens | revesseessons 599,351,654 | ............ 531,445,582 | ............ 726,451,138
2. NEtiNVESIMENTINCOME........iviiiciiccte ettt st e a bttt a bt s s st st bes s et sensebesensetessnantasans | ebesesnaesinans 1,329,132 [ oo 1,659,675 [ ..ovvevevneee 2,123,954
3. MiISCEIANEOUS INCOME........oveiicverieieteie ettt bbb sse s b s s st en s s bes s s s sessssessessssssessnssnsessesansessessess | srressssssessssssessasasssnsssses | sossonsessnsanes (9,553,123)] ..cvvvres (9,553,017)
4. Total (Lines 1 through 3).. .600,680,786 523,552,134 | ... 719,022,075
5. Benefit and [0SS related PAYMENLS..........ccovviveeiciieieie ettt ettt st st a s tenans | cresansenans 498,477,092 | ............. 438,457,825 |............. 591,014,799
6. Net transfers to Separate Accounts, Segregated Accounts and Protected Cell ACCOUNLS.............cuvuiveireiveeeseirniiessnis | e [ eesvessie e ssesseens | eovesiesssssessesssssssssessns
7. Commissions, expenses paid and aggregate write-ins for dedUCHONS............c.ccveveieicieieeie e esiens | evereinaas 92,211,503 | c.ocvveree. 74,980,482 | ............. 101,845,278
8.  Dividends paid t0 POIICYNOIAETS.........cceuiieiieieicieie ettt sssssntensesnses | snsesssssssessessnsessessessnsanses | arsessssessessessssessesnssnsesses | sovsssssessesssssssessessssansesses
9.  Federal and foreign income taxes paid (recovered) net of §.......... 0 tax on capital gains (I0SSES)........vwemrerrerrermrerrerrerees | crrereersasines 2,897,270 | .o 8,736,001 | .o 9,814,053
10 Total (LINES 5 tTOUGN 9)...vvvuueeerrmerisiceesseesisieceisse s sssseesss bbbttt sesss st ssnnnes | onesisneees 593,585,865 | .....cooeenns 522,174,308 | .....cc.cco.. 702,674,130
11.  Net cash from operations (Line 4 mMiNUS LINE 10)........ccceveiirrieieieieieieieese et se st ses s sssssseens | sesssssesinsnsas 7,094,921 | oo 1,377,826 | ............... 16,347,945
CASH FROM INVESTMENTS
12.  Proceeds from investments sold, matured or repaid:
121 BONAS...vvouevtrsriiiseerss sttt | eneeteend 46,535,000 | .....ccooeveees 18,132,410 | oo 25,482,410
12.2
12,3 MOIGAGE [0ANS.......ocveiviieeieeieesie ettt sttt st s bbb s ettt s sttt s s b ssssassssssestessesntessnss | seebessesssssssssssssessnssstessnss | seesessessesstesssssesnsssessess | sessssessessessstessesassensesanes
12,4 REAIESIALE. ...ttt | rentent st nt st ntennes | criennsenei sttt s | nenten bbb
12,5 Other INVESIEA @SSELS........cvvuurrerrririiresicrisreri st nsnt s | crssnesssesssnestsenssesnssness | sersssesssnensensssesssnesssses | weseessessseess s ssseeens
12.6 Net gains or (losses) on cash, cash equivalents and short-term INVESIMENTS............ocovvriverirrinininrinrernnerens [ e [ e [ s
12.7  MISCEIIANEOUS PrOCEEAS. .......covvveririteieeieteeiese sttt es bt es et es s s s s s s s s b st ssbessesassesssssasssssssssessesansessass | sretssessessessnssssessnssnsessnss | sonsnsensesnsenssssssanssnsassnss | sonsnsassessnsnsessesansensasanes
12.8 Total investment proceeds (LINES 12.1 10 12.7) ..ottt ssesenas | evsesissnsenns 46,535,000 | ........c...... 18,132,410 | ............... 25,482,410
13.  Cost of investments acquired (long-term only):
131 BONGS..eetueeeerseietseeeess s ess sk R R REs ek nbnnstnens | rieneieeees 11,511,940 | oo 26,302,970 | ..ccoverrecnns 35,202,814
1312 SHOCKS. ... vvrerreeiseeeeeee ettt ses ettt st en st srenne | entnsuessensantnssessantansness | srestensnssessensantsresestensnes | seesressanensren st essentns
13,3 MOIJAGE 0BNS......ouiveiiiieiiciiisiieic ettt sttt bbbttt s s b s s s s s s s b st ssesntensans | srebsssessessesnsansessesnntessens | sressstessessssnsessessnssnsensens | sesssestesesantes e s tenaesaees
13.4 Realestate
13.5 Ol INVESIEA @SSELS........cvvuuiverceeerireiierisesi sttt snt s | ertseesssesssnesstessseentsenes | neesssesssnessnessseesiesssses | seseesssensseese s
13.6  MiSCEIANEOUS APPIICALIONS........vurererererririrerissiseeseessseseee st ssssssssses st s st ensssssessessansssssessensnssessessessnssessans | ssssssssssesssnsssssesssnsnssesss | arosssnssnssessanssnssessansanssess | soessssssssnssessans 11,544
13.7 Total investments acquired (LINES 13.110 13.6).......ccvcueieiiieiriicieeese ettt sses s sesssessssssssesees | crsessssssnsans 11,511,940 [ ..o 26,302,970 | oo 35,214,358
14.  Netincrease (decrease) in contract 10ans and PrEMIUM NOLES..........overrerrerrirrineereeiseeseesesseeesssssssesessesssssssssesssssssssees | erssseesessessssssssessssssssesss | sesssssssssssessssssessessansnes | sessssessssssssmssnssssssnssnssons
15.  Net cash from investments (Line 12.8 minus Line 13.7 @Nd LINE 14).......oreriieiiericeeeeeeesieicsessteseessesesssessessssessensns | sesveesisinnens 35,023,060 |...ccovvrrnee (8,170,560) ] ....cvveenee (9,731,948)
CASH FROM FINANCING AND MISCELLANEOUS SOURCES
16.  Cash provided (applied):
16.1 SUIPIUS NOLES, CAPITAI NOLES. ... ceererriieceeie sttt ss sttt s s ssensantas | essnsnessessasssssessassansnsss | sressessnessnssessanssnssnssassnes | wesessessnssmssessnssnsnnssnstens
16.2 Capital and paid in SUTPIUS, €SS trEASUNY SEOCK.........c.cvrvierieeieisereieectese e es sttt s s ssssasssesssnnes | oreessesiesieens (4,075,478)| ..oovvrrerrne 1,030,382 | ....cevvvvee. 1,030,382
16.3 BOIOWEA fUNGS........cvuuiiiiciicrieicic ittt bbbttt | frentrententestentsentsenssennes | cesessessessnnessnssnnssnssnnes | nevtrestsensenss st et ensee s
16.4 Net deposits on deposit-type contracts and other iNSUraNCe lIADIILIES.............cccrveeieiicreiereeeeee e [ e sssresess | et sessssssssens | sersesssssesissesses s seseeseees
16.5  DivIAENAS t0 STOCKNOIAETS.......coverveeeeeeireeeit ettt sttt sssss st sssssnsses | seeeessnessasans 3,424,522 | ............... 15,000,000 | ...ovvvernecen. 22,500,000
16.6  Other cash provided (applied) 1,613,491 |... 1,613,287)] ... (4,250,842)
17.  Net cash from financing and miscellaneous sources (Lines 16.1 through 16.4 minus Line 16.5 plus Line 16.6)............ [ cecoevuunes (5,886,509)]............... (15,582,905)]............... (25,720,460)
RECONCILIATION OF CASH, CASH EQUIVALENTS AND SHORT-TERM INVESTMENTS
18.  Net change in cash, cash equivalents and short-term investments (Line 11 plus Line 15 plus Lin€ 17).......ccovvevmeveene | cevvinineenns 36,231,472 | ..o (22,375,639)[ ...covvnenne (19,104,463)
19. Cash, cash equivalents and short-term investments:
19.1 BEOINNING Of YEAI....cvvreirieereeeeseeeiieessseesesseesss et ess bbb bbbt sns s s | friensssaeens 67,719,227 | ..ocvvver 86,823,690 | .....cconeeees 86,823,690
19.2  End of period (LINe 18 PIUS LINE 19.1)........vverrverereereerereeeeeisreeseecrseecseeec s seeesseeessseesseessesesssssessesssssssssnssssnsees | consessseees 103,950,699 | ............... 64,448,051 | ............... 67,719,227
Note: Supplemental disclosures of cash flow information for non-cash transactions:
20,0001 | [ [ |
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Statement as of September 30, 2010 of the Molina Healthcare of MiChigan, Inc.

EXHIBIT OF PREMIUMS, E

NROLLMENT AND UTILIZATION
5 6

1 Comprehensive (Hospital & Medical) 4 7 8 9 10
2 Medicare Vision Dental Federal Employees Title XVIII Title XIX
Total Individual Group Supplement Only Only Health Benefit Plan Medicare Medicaid Other

Total Members at End of:

1o PHHOT Y I ittt | st 222,905 | .o 249 | ot | e | s | sttt ens | stbte st | sreesten et 3,316 | v 219,340 | .o
2. First QUAMEr......co vt [ crteeisenenssssseseenas 225,435 | .o 204 | o | s | e ens | erteti bbb eni s | sebei sttt | seeentesi et 4183 | 220,958 | ..o
3. SeCONd QUAMET.......cuiererreeeeceeereceeeeseeseesesiseeseeesteseeeens | ceseessseseesessnsenenns 226,038 | ..o 324 | s | et entnes | ceeeiest sttt st s s tees | setesteeeess st st et sest st st entens | srteesestess st s s st st st ssentens | sresesteseese et enseneneaas 5,022 | .o 220,692 | ..oeereeeeeieeeeeee s
4, Third QUARET......ccevecieieeseeese et sssesssseses | sessssessssessenssssees 224,520 | .o 376 | et | sttt ensenes | seessess st st antnes | sstessessessessanses st st snstens | srtssessess st sessantens e stensans | sessestessansnssessansnsns 5,674 | 218,470 | .o

5. Current Year

224,520

218,470

....2,029,275

...................... 1,983,917

7. PhySiCian.......ccovvivvniinnicsienns
8. Non-Physician........c.cccoecvirirniiinnns
9. Totaleeei e

10. Hospital Patient Days Incurred

11. Number of Inpatient Admissions

12.  Health Premiums Written (a)

13. Life Premiums Direct

14.  Property/Casualty Premiums Written
15.  Health Premiums Earned
16. Property/Casualty Premiums Earned

17. Amount Paid for Provision of Health Care Services

18.  Amount Incurred for Provision of Health Care Services......

.................. 499,444,002

.................. 509,082,321

......................... 143,447

......................... 198,325

.................... 44,123,013

.................... 48,863,582

.................. 455,177,542

.................. 460,020,414

(@) For health premiums written: Amount of Medicare Title XVIII exempt from state taxes or fees $.....55,258,068.
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Statement as of September 30, 2010 of the Molina Healthcare of MiChigan, Inc.

CLAIMS UNPAID AND INCENTIVE POOL, WITHHOLD AND BONUS (Reported and Unreported)

Aging Analysis of Unpaid Claims
3

1 2 4 5 6 7
Account 1-30 Days 31-60 Days 61-90 Days 91-120 Days Over 120 Days Total
Claims Unpaid (Reported)
RXAMEIICA. .....cvvorveeeieeise ittt an s | aebssssnsssessseess st st ssensens A,16B,913 [ oot ssenes | ettt ettt st | shsses s sttt ettt aee | ehsiesse sttt ettt | aesseesiee s sttt 4,166,913
Hospital Cap Payable.... .24,326,618 |. 24,326,618
0199999. Individually Listed Claims Unpaid.........c.cccccoovenrennes ..28,493,531 28,493,531

0399999. Aggregate Accounts Not Individually Listed-Covered

. A77.062 |..

1,177,062

0499999. Subtotals

..29,670,593

. 29.670593

0599999. Unreported Claims and Other Claim Reserves..

...48,347,627

0799999. Total Claims Unpaid.........ccccceeerrerivsienenisrsreennns

78,018,220

0899999. Accrued Medical Incentive Pool and Bonus Amounts

....................................... 1,070,276
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Statement as of September 30, 2010 of the Molina Healthcare of MiChigan, Inc.

UNDERWRITING AND INVESTMENT EXHIBIT

Analysis of Claims Unpaid - Prior Year - Net of Reinsurance

Claims Paid Year to Date Liability End of Current Quarter 5 6
1 2 3 4 Estimated Claim Reserve
On Claims Incurred On Claims On Claims Unpaid On Claims Claims Incurred and Claim Liability
Prior to January 1 Incurred During December 31 of Incurred During in Prior Years December 31 of
Line of Business of Current Year the Year Prior Year the Year (Columns 1 +3) Prior Year

1. Comprehensive (hospital ANd MEAICA)..........cciiiueiiiriieieiiisieie sttt s st sns s s entens | ensessesantessessnsensesessnsensns 10,820 [ oo 132,627 | oo 332 | 97,181 | e 1152 [ 42,635
2. MEICArE SUPPIBIMENL........couivieeieiictite ittt ettt s bbb s b s s s bbb s bt en s b s b s ssessesanss | Htessessstessessesnsessessss et esses et ensessess | 44ebssssssassessesassessessetasses e bssessessess | Hiessssassessssastesses s sensessebsesensessesnts | Hebntessesantenses e b et s s e s st st ssesetanta | Hesbensebaesna st ettt s s bbb s e baes 0 [
B TR =101 -1 o120 PO OO P OO DO PO PP FOPP ORI 0 e
A, VISION ONIY..oiiivtieiteieicte sttt ettt s e bbb s st s s b bRt s et b bR b s s b b s R b e s s h b s A e b s AR b b e bt s AR e bt e sebesantens | H4ebssaetsietetesaet et s aeaebessetetesseaetasns | Sebsetesassetesssesesasetetessetes s etebanaete | neretebstetesssetesasaetesesesesanaebebntetes | shebessetetesetetas et ebes e r et et setebesaetesens | ebestebesnaet s et e st et bt bens 0 [ oo
5. Federal EMployees HEAIth BENEFIS PIAN............cccceieiiiiieie ettt st n s bt | atsessssessessesssssssessesassansessesnsessasses | 4bsesssssssesssssstessesessssassessnssssassessns | sossssssessesssessessesssssssessessntessesesns | sbestessessessssessesssssnsessesesensesesnsans | sssssessessessssessesessssessesssassessessed 0 [
B, TIIE XV = MEBAICAE. .......ocvvcvevieeieciiee ettt ettt bbbt bbbt bbb s s bbb ssebantns | ebsebassessesasssssassessssnaas 5,042,926 |......ccoovvrerirrirrnnn. 39,080,087 |.....coovverereirerereiiinans 413,219 |, 12,105,788 | ...evvevverererrererererane 5,456,145 | ..ooveverviereriereiens 7,778,438
7. THte XIX = MEAICAIG. ......cvoeveieiececececiceete ettt bbb a s et s bbb st tes st s s s bnsssaesenes | svsnsssessesassensesessnsaes 58,905,748 |....ccovvvvrererrerrnnn. 394,120,195 | .oovceveeerereereieinas 2,180,839 |...ovoirieee, 63,220,862 |....cocovverrrererernnnn 61,086,587 |....ccovvverererererienans 59,144,083
B ONEINEAIN. ...t AR R SRRt ekt R bse s s st et st et ensesetes | etsetsstensessetetantesetaetantessetntensanses | 4bsesistentessesantestessetentassesesantantesns | eretentessesantestesessntantessesantentessesans | etsstessessetansensesetantensessntentessensntans | srsnsessessesantessessntentersensntansensesaed 0 |
9. Health SUDIOAl (LINES 110 8)....uvuiieieiieieicteie ettt bbbt s sssessesns | dessasssssnssssessssntessenas 63,959,494 | ..o 433,332,909 | .o 2,594,390 | .o 75,423,831 | oo, 66,553,884 | ....ccoeriiiieiercian 66,965,156
10, HEAINCAE FECEIVADIES ()........cvveveceie ettt ettt st et s e s bt et s s b s s ssesssssssessssntans | absesasssssssassssssssessessssassessssassassssans | svsessssassessssastessesssassessesssssssessesans | stessessessssnsessesassssssssessssssessesnsans | sbessessssessossssssssssassesas 3,043,219 | oo [0 R 2,076,308
T, OFNEE NON-NEAIN. ..o b8 Rt s s n st en s et ebns | Hesessessesastesse s et enses e s et s e s sensantes | 4rsessesantesses e tense s bt ensessesntantesaes | stsetentessesetens e st et n s s s s et st s e tns | Sbstensesiet e s en s et et antens et et e e s etntens | srensentensetnnten ettt n st 0 [
12.  Medical incentive pools and DONUS @MOUNLS............cceuiueiieiriiisieice ettt bbb bbbt nsebaes | stsesssssssessessssnsensesnaas 1,425,142 | oo T26,457 | .ot | enisssessssssiessssssensesaees 1,070,276 | .o 1425142 | .o 1,518,112
18, TOtAIS .ttt ettt bt et be At bs ettt bt b b At bt b s bt s sttt st bbb en s st nasaessetsnaensesntans | evsessetntenees et entenaenas 65,384,636 | ..ocoeriiererans 434,059,366 | ...coocvereirerercirian, 2,594,390 | ..o 73,450,888 | ....cooovvvereeans 67,979,026 | ....ccoooveriireieranan 66,406,960
(@) Excludes§.......... 0 loans or advances to providers not yet expensed.




Statement as of September 30, 2010 ofthe IMlOlina Healthcare of Michigan, Inc.

NOTES TO FINANCIAL STATEMENTS

Note 1 - Summary of Significant Accounting Policies

A. The financial statements of Molina Healthcare of Michigan, Inc. (the “Company”) are presented on the basis of
accounting practices prescribed or permitted by the State of Michigan, Office of Financial & Insurance Regulation
(“OFIR").

OFIR recognizes only statutory accounting practices prescribed or permitted by the state of Michigan for determining
and reporting the financial condition and results of operations of an insurance company, and for determining its
solvency under the Michigan Insurance Code. The National Association of Insurance Commissioners’ (“NAIC”)

Accounting Practices and Procedures manual (NAIC SAP) has been adopted as a component of prescribed or
permitted practices by the State of Michigan.

Note 2 - Accounting Changes and Corrections of Errors

No significant change.

Note 3 - Business Combinations and Goodwill

No significant change.

Note 4 - Discontinued Operations

No significant change.

Note 5 - Investments
D